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INDEPENDENT AUDITOR'S REPORT

To the Members of Experiences Canada / Expériences Canada

Opinion

We have audited the financial statements of Experiences Canada / Expériences Canada (the
Organization), which comprise:

e the statement of financial position as at March 31, 2026

o the statement of operations for the year then ended

¢ the statement of changes in net assets for the year then ended

¢ the statement of cash flows for the year then ended

¢ and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at March 31, 2026 and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements" section of our auditor's report.

We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter - Restatement of Financial Statements

We draw attention to Note 11 to the financial statements ("Note 11"), which explains that certain
comparative information presented for the period ended March 31, 2025 has been restated.

Note 11 explains the reason for the restatement and also explains the adjustments that were
applied to restate certain comparative information.

Our opinion is not modified in respect to this matter.
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Other Matter - Comparative Information

As part of our audit of the financial statements as at and for the year ended March 31, 2026, we
also audited the adjustments that were applied to restate certain comparative information presented
for the year ended March 31, 2025. In our opinion, such adjustments are appropriate and have
been properly applied.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Kins
s

Chartered Professional Accountants, Licensed Public Accountants

Ottawa, Canada
October 13, 2026



EXPERIENCES CANADA / EXPERIENCES CANADA

Statement of Financial Position

March 31, 2026, with comparative information for 2025

2026 2025
(Restated
note 11)
Assets
Current assets:
Cash $ 369,349 $ -
Accounts receivable 230,509 610,273
Prepaid expenses 102,074 107,065
701,932 717,338
Tangible capital assets (note 3) 127,977 118,989
Investments (note 4) 708,673 702,940
$ 1,538,582 $ 1,539,267
Liabilities and Net Assets
Current liabilities:
Bank indebtedness $ - $ 47,679
Accounts payable and accrued liabilities (note 5) 629,678 726,743
Deferred revenue (note 6) 32,800 29,000
662,478 803,422
Net assets:
Internally restricted (note 7):
Wind-up reserve 475,000 475,000
Special measures reserve 100,000 100,000
Invested in tangible capital assets 127,977 118,989
Unrestricted 173,127 41,856
876,104 735,845
Economic dependence (note 9)
Commitments (note 8)
$ 1,538,582 $ 1,539,267
See accompanying notes to financial statements.
On behalf of the Board:
Director Director




EXPERIENCES CANADA / EXPERIENCES CANADA

Statement of Operations

Year ended March 31, 2026, with comparative information for the period from September 1, 2024 to
March 31, 2025

2026 2025
(Restated
note 11)
Revenue:
Youth Exchanges program:
Canadian Heritage contribution $ 4,059,800 $ 2,527,678
Project fees 569,375 374,250
4,629,175 2,901,928
Donations, membership and other income 127,437 75,130
Investment income 12,317 21,254
Interest revenue 23,915 22,376
4,792,844 3,020,688
Expenses:
Youth Exchanges Program (Schedule 1) 4,639,170 3,041,661
Corporate Support Expenses (Schedule 2) 13,415 53,271
4,652,585 3,094,932
Excess (deficiency) of revenue over expenses $ 140,259 $ (74,244)

See accompanying notes to financial statements.



EXPERIENCES CANADA / EXPERIENCES CANADA

Statement of Changes in Net Assets

Year ended March 31, 2026, with comparative information for the period from September 1, 2024 to
March 31, 2025

Special Invested in

Wind-up measures tangible 2026 2025

reserve reserve capital assets Unrestricted Total Total

(Restated

note 11)

Net assets, beginning of period $ 475,000 $ 100,000 $ 118,989 $ 41,856 $ 735,845 $ 810,089

Excess (deficiency) of revenue over

expenses - - - 140,259 140,259 (74,244)
Acquisition of tangible capital assets - - 38,830 (38,830) - -
Amortization of tangible capital assets - - (29,842) 29,842 - -
Net assets, end of period $ 475,000 $ 100,000 $ 127,977 $ 173,127 $ 876,104 $ 735,845

See accompanying notes to financial statements.



EXPERIENCES CANADA / EXPERIENCES CANADA

Statement of Cash Flows

Year ended March 31, 2026, with comparative information for the period from September 1, 2024 to

March 31, 2025

2026 2025
(Restated
note 11)
Cash provided by (used in):
Operations:
Excess (deficiency) of revenue over expenses $ 140,259 $ (74,244)
Items not involving cash:
Amortization of tangible capital assets 29,842 17,915
Unrealized loss on investments 3,341 3,645
Changes in non-cash operating working capital:
Accounts receivable 379,764 (416,308)
Prepaid expenses 4,991 16,163
Accounts payable and accrued liabilities (97,065) 466,677
Deferred revenue 3,800 (460,404)
464,932 (446,556)
Investing:
Acquisition of tangible capital assets (38,830) (50,874)
Change in investments (9,074) (45,616)
(47,904) (96,490)
Increase (decrease) in cash 417,028 (543,046)
Cash (bank indebtedness), beginning of period (47,679) 495,367
Cash (bank indebtedness), end of period $ 369,349 $ (47,679)

See accompanying notes to financial statements.



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements

Year ended March 31, 2026

Experiences Canada / Expériences Canada (the "Organization") is a registered charity and was
incorporated without share capital as a not-for-profit organization under the Canada Corporations
Act on July 31, 1981. The Organization continued its articles of incorporation under the Canada Not-
for-profit Corporations Act in February 2014. The Organization's mission is to create, promote and
facilitate enriching educational opportunities for youth within Canada for the development of mutual
respect and understanding through exchange programs which explore their heritage, language and
community.

1. Significant accounting policies:

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Organization's significant accounting policies are as follows:

(@)

Revenue recognition:

The Organization follows the deferral method of accounting for contributions for not-for-
profit organizations.

Restricted contributions are initially included in deferred revenue on the Organization's
statement of financial position and are recognized as revenue in the year in which the
related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. Unrestricted investment income is recognized as revenue
when earned.

Registration fees include the fees paid by participants for the right to participate in
exchanges. These fees are recognized in revenue once the travel has occurred. Other
income includes grants, donations, memberships and rebates that have been allocated to
either programs or corporate expenditures. These revenues are recognized in revenue
when the related expense has been incurred.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Organization has
elected to carry investments at fair value.



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

1. Significant accounting policies (continued):

(b) Financial instruments (continued):

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Organization determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Organization expects to realize by
exercising its right to any collateral. If events and circumstances reverse in a future period,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
initial carrying value.

Tangible capital assets:

Purchased tangible capital assets are recorded at cost. Repairs and maintenance costs
are charged to expense. When a capital asset no longer contributes to the Organization’s
ability to provide services, its carrying amount is written down to its residual value.

Tangible capital assets are amortized over their estimated useful lives using the straight-
line basis over the below useful life:

Asset Useful life

Tangible capital assets:

Furniture and fixtures 3 years

Computer equipment 3 years

Leasehold improvements 5 years
Tangible capital assets:

Computer software 7 years

Website 3 years




EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

1.

Significant accounting policies (continued):

(c)

(d)

(e)

Tangible capital assets (continued):

Tangible capital assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to estimated undiscounted cash flows expected to be generated by the
asset. If the carrying amount of an asset exceeds its estimated future cash flows, an
impairment charge is recognized by the amount by which the carrying amount of the asset
exceeds the fair value of the asset.

Contributed materials and services:

Contributed materials and services which are used in the normal course of the
Organization's operations and would otherwise have been purchased are recorded at their
fair value at the date of contribution if fair value can be reasonably estimated. Donated
services in the form of volunteer efforts are not recorded.

Expense allocations:

The Organization delivers Youth Exchanges Canada and other programs. The costs of
each program include the costs of personnel, travel and other expenses that are directly
related to providing the program. The Organization also incurs a number of general
support expenses that are common to the administration of the Organization and each of
its programs.

The Organization allocates certain of its general support expenses by identifying the
appropriate basis of allocating each component expense, and applies that basis
consistently each year. General support expenses are identified as Corporate support in
the statement of operations and are allocated based on the number of full-time employees
working on each program throughout the year. Corporate support expenses allocated to
programs include items such as rent, amortization, insurance, computer support, audit
fees, telephone and some salaries and benefits of support staff. The remaining
administrative and corporate support costs not eligible under the Youth Exchanges
Program, Allyship or Youth Exchanges Forum are included in Corporate support expenses
on the Statement of Operations.



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

1. Significant accounting policies (continued):

(f) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates. These estimates are reviewed periodically and, as adjustments become
necessary, they are reported in the periods in which they become known.

2. Credit facility:

The Organization has a $210,000 revolving line of credit with a Canadian chartered bank with
interest at prime plus 1%, due on demand and is secured by a general security agreement
providing a first charge over all assets, of which $Nil was utilized at March 31, 2026 (2025 -

$47,679).

3. Tangible capital assets:

2026 2025
Accumulated Net book Net book
Cost amortization value value
Tangible capital assets:
Furniture and fixtures 37,563 $ 37,563 $ -9 -
Computer equipment 101,344 99,383 1,961 5,340
Leasehold
improvements 5,121 5,121 - -
Intangible capital assets:
Computer software 325,772 199,756 126,016 113,649
Website 26,245 26,245 - -
496,045 $ 368,068 $ 127,977 $ 118,989

Cost and accumulated amortization at August 31, 2025 amounted to $457,215 and $338,226,

respectively.

10



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

4. Investments:

2026 2025
Short-term investments:
Fixed income and guaranteed investment
certificates $ 175,299 $ 392,164
Long-term investments:
Fixed income and guaranteed investment
certificates 367,982 136,332
Canadian equities 109,780 109,200
US equities 26,613 41,061
Investment trusts 28,999 24,183
$ 708,673 $ 702,940

Guaranteed investment certificates have interest rates from 3.49% to 3.73% and mature
between January 2027 and December 2027.

5. Accounts payable and accrued liabilities:

As at March 31, 2026 and March 31, 2025, there were no amounts payable for government
remittances.

6. Deferred revenue:

Deferred revenue consists of Canadian Heritage contributions, other grants received, as well as
program participation and membership fees that relate to future travel. Recognition of these
amounts as revenue is deferred to periods when the specific expenditures are incurred. At year
end the balance of deferred revenue consisted of the following amounts:

2026 2025

(Restated

note 11)

Membership fees $ 7,050 $ 24,000
Program participation fees 25,750 5,000
$ 32,800 $ 29,000

11



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

7. Internally imposed restrictions

The Organization has internally restricted amounts that are not available for other purposes
without approval of the Board of Directors, as follows:

(a) Wind-up reserve:

The Organization's Board of Directors has established an wind-up reserve by internally
restricting funds to meet the estimated costs of a wind-up of the Organization.

(b) Special measures reserve:

A special measures reserve was originally established to provide funds for any young
people whose economic circumstances would not otherwise allow participation in a
program of the Organization. Funds disbursed to any young people will be applied against
the special measures reserve as applicable. These funds however are available for other
purposes at the discretion of the Board.

8. Commitments:

The Organization entered into an operating lease contract for the rental of its office premises on
May 1, 2018, expiring April 30, 2028.

Minimum lease and estimated operating cost payments for the Organization's office premises

are:

2027 $ 89,063
2028 90,777
2029 7,576

$ 187,416

In addition to the lease commitments included above, the Organization has also agreed to
receive an annual donation from its landlord in the amount of $12,000 annually. The term of the
donations is the same as the lease which commenced on May 1, 2018 and will expire April 30,
2028

12



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

10.

Economic dependence:

A significant portion of the Organization's programs are financed by contributions from the
federal government. In the event that support from the government is no longer extended, the
Organization would have to obtain alternate funding or decrease its services.

In fiscal 2022, the Organization negotiated a three-year agreement with the federal government
that ended on March 31, 2025. On May 2, 2025, the Organization renewed the agreement with
the federal government for a period of two (2) more years.

Financial instruments and risk management:

(@)

(b)

Liquidity risk:

Liquidity risk is the risk that the Organization will be unable to fulfill its obligations on a
timely basis or at a reasonable cost. The Organization manages its liquidity risk by
monitoring its operating requirements. The Organization prepares budget and cash
forecasts to ensure it has sufficient funds to fulfill its obligations.

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Organization is exposed to credit risk on its accounts
receivable. The Organization assesses, on a continuous basis, accounts receivable and
provides for any amounts that are not collectible in the allowance for doubtful accounts. At
year end, there were no amounts allowed for in accounts receivable.

Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

(i) Currency risk:

Currency risk refers to certain assets that are exposed to foreign exchange
fluctuations. The Organization believes it is not subject to significant currency risk.

(i) Interest rate risk:

The Organization is exposed to interest rate risk on its fixed interest rate financial
instruments. Further details about the fixed rate investments are included in Note 4.

13



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

10. Financial instruments and risk management (continued):

(c) Market risk (continued):

(iii) Other price risk:

Other price risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those arising
from interest rate risk or currency risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. The Organization is exposed to other price
risk through its equity investments as disclosed in Note 4.

11. Prior period adjustment:

A restatement of the prior period results is required as management identified an error in both
recognition and deferral of the Canadian Heritage contribution in accordance with the
Organization's accounting policy which resulted in a net understatement of revenue. The
required adjustment increases contributions and decreases deferred revenue in line with actual
project expenses incurred. The comparative financial statements have been restated as noted

below.

Statement of Financial Position:

As previously

As at March 31, 2025 reported Adjustments As restated
Deferred revenue $ 285250 $ (256,250) $ 29,000
Current liabilities 1,059,672 (256,250) 803,422
Unrestricted net assets (214,394) 256,250 41,856
Net assets 479,595 256,250 735,845

14



EXPERIENCES CANADA / EXPERIENCES CANADA

Notes to Financial Statements (continued)

Year ended March 31, 2026

1.

Prior period adjustment (continued):

Statement of Operations:

As previously

For the period ended March 31, 2025 reported Adjustments As restated
Revenue - Youth Exchanges program -

Canadian Heritage contribution $ 2271428 $ 256,250 $ 2,527,678
Revenue - Youth Exchanges program $ 2,645678 $ 256,250 $ 2,901,928
Total revenue $ 2,764,438 $ 256,250 $ 3,020,688
Excess (deficiency) of revenue over

expenses (330,494) 256,250 (74,244)
Statement of Changes in Net Assets:

_ As previously
For the period ended March 31, 2025 reported Adjustments As restated
Excess (deficiency) of revenue over

expenses $ (330,494) $ 256,250 $ (74,244)

Net assets, end of period 479,595 256,250 735,845

Statement of Cash Flows:

As previously

For the period ended March 31, 2025 reported Adjustments As restated
Excess (deficiency) of revenue over

expenses $ (330,494) $ 256,250 $ (74,244)
Deferred revenue (204,154) (256,250) (460,404)

15



EXPERIENCES CANADA / EXPERIENCES CANADA

Schedule 1 - Youth Exchanges Program

Year ended March 31, 2026, with comparative information for the period from September 1, 2024 to

March 31, 2025

2026 2025
Program travel costs $ 3,351,544 $ 2,242,125
Special measures 62,805 94,196
Other programs - 6,418
Grants and scholarships 500 -
Administrative expenses:
Travel and meetings 33,298 27,308
Salaries and benefits 803,421 490,070
Communication 114,643 35,080
Operation:
Consulting fees 5,197 (10,594)
Occupancy 98,674 56,593
Promotional items/giveaways - (4,989)
Computer support 23,140 9,060
Computer supplies 23,329 17,612
Office supplies and postage 4,898 352
Amortization 29,842 16,237
Insurance 22,379 13,085
Professional fees 28,500 31,604
Recruitment 1,553 929
Repairs and maintenance 671 -
Telephone and internet 12,280 7,276
Bank fees and interest 15,172 7,840
Staff travel 237 -
Translation and printing 389 125
Professional memberships 2,565 -
Miscellaneous - 277
Rentals 2,002 1,057
Professional development 2,131 -
$ 4,639,170 $ 3,041,661

16



EXPERIENCES CANADA / EXPERIENCES CANADA

Schedule 2 - Corporate Support Expenses

Year ended March 31, 2026, with comparative information for the period from September 1, 2024 to

March 31, 2025

2026 2025

Salaries and benefits $ 4,652 $ -
Travel 874 653
Amortization - 1,678
Management fees 5,356 2,330
Professional memberships 736 368
Professional development - 1,570
Advertising (Travel Kits) - 34,982
Consultants - 10,514
Office supplies 416 1,276
Bank fees and interest 1,281 619
Miscellaneous 100 (719)
$ 13,415 $ 53,271
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